STATE OF NEW HAMPSHIRE
Department of Environmental Services
Air Resources Division

TitleV Operating Permit

Permit No:  TV-OP-039
Datelssued: November 8, 2001

This certifies that:
Monadnock Paper Mills, Inc.
117 Antrim Road
Bennington, NH 03442

has been granted a Title V Operating Permit for the following facility and location:
Monadnock Paper Mills, Inc.

117 Antrim Road

Bennington, NH 03442

AFS Point Source Number 3301100070

This Title V Operating Permit is hereby issued pursuant to RSA 125-C and Part Env-A 609. This permit has
been prepared based on information specified in the Title V Operating Permit Application filed with the New
Hampshire Department of Environmental Services on July 1, 1996 and subsequent updates dated December 3
& 6, 1996 plus air emissions modeling dated July 7 & 9, 1997, and the Regulated Toxic Air Pollutants
compliance Plan dated May 4, 2000 with associated modeling dated April 30, 2000, under the signature of the
following responsible officia certifying to the best of their knowledge that the statements and information
therein are true, accurate and compl ete.

Responsible Official:

Paul M. Ciccone

V.P. Manufacturing
(603) 588-3311

Technical Contact:
Muriel Lajoie
Environmental M anager
(603) 588-3311

This Permit isissued by the New Hampshire Department of Environmental Services, Air Resources Division
pursuant to its authority under New Hampshire RSA 125-C and in accordance with the provisions of Code of
the Federal Regulations 40 Part 70.

This Title V Operating Permit shall expire on November 30, 2006.

SEE ATTACHED SHEETSFOR ADDITIONAL PERMIT CONDITIONS

For the New Hampshire Department of Environmental Services, Air Resource Division

Director, Air Resources Division
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Facility Specific Title V Operating Permit Conditions

Facility Description of Operations:

Monadnock Paper Mills, Inc. (“MPM”) is a non-integrated paper mill producing a variety of paper grades
from purchased pulp. Products include wallpaper, abrasive paper backings, medical packaging paper,
graphic arts papers, and book covers for elementary and high school text books. The mill is composed of
the following: two paper machines with stock preparation equipment, on-machine coating application,
steam-heated dryers, and other support equipment; two 30,000 pounds steam per hour boilers; a 1.8
mmBtu/hour emergency generator; and an existing off-machine coater. Depending upon grade of paper
produced, coatings can be applied at the size press on either of the two paper machines, just prior to the last
dryer section or on the existing off-machine coater.

Permitted Activities:

In accordance with all of the applicable requirements identified in this permit, the permittee is authorized
to operate the devices and or processes identified in Sections 11, 1V, and V within the terms and conditions
specified in this Permit.

Significant Activities | dentification:

A. The activitiesidentified in the following table (Table 1) are subject to and regulated by this Title V

Operating Permit:
Table1 - Significant Activity I dentification
Emission Unit Number Description of Emission Unit Exhaust Stack Identification Emissions Unit Maximum
(EUH) Allowable Permitted Capacity
EUl Babcock & Wilcox Boiler #1 No. 112 (combined stack for 30,000 pounds per hour

(Built in 1960) EU1 and EU2) steam production at 250 psig
and 406 degrees F; fuel
input to the boiler being
either No. 6 fuel ail or blend
of No. 6 fuel oil with on-
site generated on-
specification (on-spec) or
off-specification (off-spec)
used oil in accordance with
Conditions VIII.B.1,, 2,, 3.,
& 4., with amaximum
sulfur content of 1.5% by
weight, and arolling 12
consecutive month fuel use
limit of 3,942,000 gallons
for EU1 and EU2 combined.
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Table 1 - Significant Activity Identification

EU2

Babcock & Wilcox Boiler #2
(Built in 1960)

No. 112 (combined stack for
EU1 and EU2)

30,000 pounds per hour
steam production at 250 psig
and 406 degrees F; fuel
input to the boiler being
either No. 6 fuel ail or blend
of No. 6 fuel oil with on-
site generated on-spec or
off-spec used oil in
accordance with Conditions
VIII.B.1,, 2., 3, & 4., witha
maximum sulfur content of
1.5% by weight, and a
rolling 12 consecutive
month fuel use limit of
3,942,000 gallons for EU1
and EU2 combined.

EU3!

No. 1 Paper Machine

No's. 41, 43, 83, 84, 85, 86, 91,
93

Coatings to be in compliance
with VOC RACT limitation of
2.91bsVOC per gdlon, as
applied, excluding water and
exempt compounds

EU4?

No. 2 Paper Machine

No's.40, 42, 33, 34, 35, 37, 92

Coatings to be in compliance
with VOC RACT limitation of
2.91bsVVOC per galon, as
applied, excluding water and
exempt compounds

EU5S

Coater #1

No. 46

8.4 mmBtu/hr propane fired
dryer; Coatingsto bein
compliance with VOC RACT
limitation of 2.9 Ibs VOC per
gallon, as applied, excluding
water and exempt compounds

EUG6

All MPM Emergency Generators
(See Appendix A for alisting of al
Emergency Generators located at the
Monadnock Paper Mill facility.)

Stacks vary

Less than 500 hours of
operation during any
consecutive 12-month period
for any individual unit and the
combined theoretical potential
emissions of NOX from all
such generators are limited to
less than 25 tons for any
consecutive 12-month period

Stacks 83, 84, 85, 86, 91, & 93 in the No. 1 Paper Machine Area are small
unquantifiable sources whose fugitive emissions are accounted for in Stacks No.

41 and 43.

Stacks 33, 34, 35, 37, & 92 in the No. 2 Paper Machine Area are small
unquantifiable sources whose fugitive emissions are accounted for in Stacks No.

40 and 42.
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Stack Criteria:

B. The following stacks for the above listed significant devices at this facility shall discharge verticaly
without obstruction (no rain caps) and meet the following criteriain accordance with the state-only
modeling requirements specified in Env-A 1300 and Env-A 1400:

Table 2 - Stack Criteria

Stack # Minimum Stack Height (Feet) Maximum Stack Diameter (Feet)
No. 112 - EU1 & EU2 (Boilers) 121.0 6.0

No. 41 EU3 (No. 1 Machine) 60.0 5.125

No. 43 EU3 (No. 1 Machine) 60.0 5.125

No. 40 EU4 (No. 2 Machine) 60.0 5.125

No. 42 EU4 (No. 2 Machine) 60.0 5.125

No. 46 EUS (#1 Coater) 61.0 2.33

No. 98 EU6 (Emerg. Generator) 15.0 0.5

V1.

VII.

Preauthorized changesto the state-only requirements pertaining to stack parameters (set forth in this permit),
shall be permitted only when an air quality impact analysis which meets the criteria of Env-A 606 is
performed either by the facility or the New Hampshire Department of Environmental Services, Air
Resources Division (DES) [if requested by the facility in writing] in accordance with the “ DES Policy and
Procedure for Air Quality Impact Modeling”. All air modeling data shall be kept on file at the facility for
review by the DES upon request.

I nsignificant Activities | dentification:

All activities at this facility that meet the criteria identified in the New Hampshire Rules Governing the
Control of Air Pollution Part Env-A 609.03(g), shall be considered insignificant activities. Emissions from
the insignificant activities shall be included in the total facility emissions for the emission-based fee
calculation described in Section X XI11 of this Permit.

Exempt Activities |dentification:

All activities identified in the New Hampshire Rules Governing the Control of Air Pollution Env-A
609.03(c) shall be considered exempt activities and shall not be subject to or regulated by this Title V
Operating Permit.

Pollution Control Equipment | dentification:

The devices and/or processesidentified in Table 1 do not operate with any pollution control equipment.

Alter native Oper ating Scenarios:

No alternative operating scenarios were identified for this Permit.
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VIIl. Applicable Requirements:

A. State-only Enfor ceable Operational and Emission Limitations:

The Permittee shall be subject to the state-only operational and emission limitations identified in
Table 3 below.

Table 3 - State-only Enfor ceable Oper ational and Emission Limitations

Item Regulatory Cite Applicable Applicable Requirement
# Emission Unit
1. Env-A 404.01 EUl & EU2 Sulfur Dioxide emissions from each Class B major source, shall have an average

emission rate of 1.6 pounds of sulfur dioxide per million Btu input, equivalent to
no. 6 oil with 1.5 percent sulfur by weight. MPM shall be required to use No. 6
oil with amaximum of 1.5 percent sulfur by weight.

2. Env-A 1305.01(a) Facility Wide® | New or modified devices, new or modified area sources, and existing devices or
area sources for which new applications for permits are filed that have the
potential to emit, in any amount, substances that meet the criteria of Env-A 1301
shall be subject to Env-A 1300, until such time as the Env-A 1400 requirements
supersede the Env-A 1300 requirements. (As outlined below)

3. Env-A 1305.02 Facility Wide | Air quality impact analysis of devices and area sources emitting substances
meeting the criteria of Env-A 1301 shall be performed in accordance with the
“DES Policy and Procedure for Air Quality Impact Modeling” or other
comparable dispersion modeling methods approved by EPA.

4. Env-A 1403.01 Facility Wide | Inaccordance with Env-A 1403.01, new or modified devices or processes
installed after May 8, 1998, shall be subject to the requirements of Env-A 1400.

5. Env-A 1403.02(a) Facility Wide | Inaccordance with 1403.02(3), all existing unmodified devices or processes
which are in operation during the transition period ending three yearsfrom May
8, 1998 (May 8, 2001), shall comply with either Env-A 1300 or Env-A 1400.

6. Env-A 1403.02(b) Facility Wide | Inaccordance with Env-A 1403.02(b), al existing devices or processesin
operation after the transition period ending three years from May 8, 1998 (May 8,
2001), shall comply with Env-A 1400. Env-A 1300 will no longer bein effect.

7. Env-A 1404.01(d) Facility Wide | Inaccordance with Env-A 1404.01(d), documentation for the demonstration of
compliance shall be retained at the site, and shall be made available to the DES
for inspection.

8. Env-A 1405.02 Facility Wide | Inaccordance with Env-A 1405.02 the owner of an existing device or process

requiring a permit modification under chapter Env-A 1400 shall submit to the
DES no later than one year prior to the end of the transition period (May 8, 2000),
an application for amodification to atitle V permit in accordance with Env-A
609.18, and arequest to the DES to perform air dispersion modeling.

9. Env-A 1405.03 Facility Wide | Inaccordance with Env-A 1405.03 the owner of an existing device or process
requiring a permit under Env-A 1300 shall submit to the DES no later than one
year prior to the end of the transition period (May 8, 2000), a compliance plan
identifying how the device or process will comply with chapter Env-A 1400 by
the end of the transition period. The compliance plan shall contain the dates when
the information required in Env-A 1405.02 will be filed with the DES.

3 Facility Wide shall include all significant and insignificant activities at the facility.
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Table 3 - State-only Enfor ceable Oper ational and Emission Limitations

10.

Env-A 1406.01

Facility Wide

In accordance with Env-A 1406.01 the owner of any device or process which
emits aregulated toxic air pollutant shall determine compliance with the ambient
air limits by using one of the methods provided in Env-A 1406.02, Env-A
1406.03, or Env-A 1406.04. Upon request, the owner of any device or process
which emits aregulated toxic air pollutant shall provide documentation of
compliance with the ambient air limits to the DES.

In order to ensure compliance with Env-A 1400, relative to formaldehyde, MPM
will do the following:

A.

Each week, MPM will project forward a 4-week paper machine schedule
(if order backlog exists) to determine combined formaldehyde impacts
from the facility’ s paper machines and coater;

MPM will develop emissions estimates based on previous runs of each
formal dehyde-containing grade for each machine. These emissions
estimates shall be used in conjunction with the modeling submitted to
DES on May 4, 2000 to determine the impact, in micrograms per cubic
meter, at the property line. 1f more recent approved modeling becomes
available during the term of this permit, MPM shall use those values to
determine the impact. This value will be compared to the Ambient Air
Limit (AAL) for formaldehyde listed in the Table in Env-A 1450.01.;
The formal dehyde emission rates at the wet end of the paper machines
will be calculated using the NCASI value of 0.65% of the dry resin
applied.®;

The formaldehyde emission rates at the dry end (size press) of the paper
machines will be based on Acetyl Acetone emissions testing conducted
in August 1993 for the grade 2109-076, and prorated to other grades
based on application rate of resin, machine speed, deckle and other
production related conditions as may be appropriate.;

Each formaldehyde emission rate default value will be verified and
updated semi-annually, if necessary, using the methods above, beginning
with the 6-month period ending June 30, 2001, if the gradeis
manufactured during that period. The subsequent 6-month’s emission
rate default value will be based on the revised information.;

The emission rates and associated impacts presented in the spreadsheet
of the August 1, 2000 correspondence from MPM, based on values
submitted in MPM’s May 4, 2000 compliance schedule, will be used to
predict compliance until thefirst verification cycle.; and

MPM will make a good faith effort to coordinate the paper machine and
coater operating schedules in order to maintain compliance with the
AAL Limitsfor formaldehyde contained in the Table in Env-A 1450.01.

If compliance can be demonstrated through stack testing data and
ambient air dispersion modeling analyses that the facility isin
compliance with AALSs for formaldehyde at maximum worst case
scenario conditions for the paper machines and coaters combined, then
Conditions A. through G., mentioned above, will no longer be
applicable.

Unpublished National Council of the Pulp and Paper Industry for Air and Stream Improvement
(NCASI) Study, A Procedure for the Calculation of Emission Inventories or Measurement of

Formaldehyde Emissions from Paper Machine Dryers When Manufacturing Wet Strength Papers

with Formaldehyde Based Resins, dated June 1992.
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Table 3 - State-only Enfor ceable Oper ational and Emission Limitations

10.

Env-A 1406.01
(Continued)

Facility Wide

To demonstrate compliance with Env-A 1400 for other chemical compounds,
MPM will do the following:

H.

Annual review of all existing Regulated Toxic Air Pollutants (RTAPs) in
use and emitted.

Review of al new RTAPs prior to their use to ensure AALs are not
exceeded.
Use of deminimus calculations, adjusted in-stack concentrations, DES

approved modeling or the following formulato ensure RTAP AALs are
not exceeded:

AAL grap I M1 grap = ER grap

Where:

AAL grap = Ambient Air Limitin ug/m3

MI grap = Modeled Maximum Impact in ug/m3/lo/hr

ER rrap = Actual Allowable Emission Rate of the RTAPin Ib/hr
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VIIl. B. Federally Enforceable Operational and Emission Limitations

The Permittee shall be subject to the federally enforceable operational and emission limitations
identified in Table 4 below.

Table 4 - Federally Enfor ceable Operational and Emission Limitations

Item | Regulatory Cite Applicable Applicable Requirement

# Emission Unit

1. 40 CFR 52° EU6 The sulfur content of No. 2 fuel oil shall not exceed 0.4 percent sulfur by weight.

2. 40 CFR
70.6(a)(3)(1)(B)

EU1 & EU2 The combustion of used oil at the facility shall be subject to the following
contaminant concentration requirements as verified through analysis:
On-spec used 0il - Off-spec used oil

Constituent/Property Allowable Level Allowable Level

Sulfur (% by weight)
Arsenic

Cadmium
Chromium

Lead®

No morethan 1.5% S
5.0 ppm maximum
2.0 ppm maximum
10.0 ppm maximum
100.0 ppm maximum

No morethan 1.5% S
18.0 ppm maximum
10.0 ppm maximum
35.0 ppm maximum
660 ppm maximum

Total Halogens
PCBs
Flash Point

1000.0 ppm maximum
Lessthan 2.0 ppm
Not Applicable

Not Applicable
Lessthan 50.0 ppm
100 deg F minimum

Env-Wm 807.03(b)

EUl1 & EU2

MPM shall comply with al the requirements listed in 40 CFR 761.20(e)(3) to
burn, under normal operating temperatures, quantifiable levels (2 to less than 50.0
ppm) of PCBs contained in the on site generated used ail..

40 CFR 70.6(c)(1)

EUl1 & EU2

The used oil generated on site shall be analyzed for the propertieslisted in
condition V111.B.2. before blending occurs. The New Hampshire Department of
Environmental Services, Waste Management Division and U.S. Environmental
Protection Agency must be notified and their approval obtained for used oil
recycling. Monadnock Paper Mills, Inc. shall comply with all the requirements
under Env-Wm Chapter 800 Reguirements For Recycling of Hazardous Wastes.

Env-A 1204.10(c)

EU3, EU4, &
EU5

Those processes applying a coating to any woven or non-woven, fibrous or non-
fibrous substrate, including paper, fabric, glass matting, plastic film, ribbon, and
magnetic tapes shall be limited at all timesto an emission rate of 0.35 kg/1 (2.9 1b
VOC/gallon) of coating, as applied, excluding water and exempt compounds.

Env-A
1211.02(j))(1)&(2)

EU6

The emergency generator shall be limited to less than 500 hours of operation
during any consecutive 12 month period and the combined theoretical potential
emissions of NOx from all such generators are limited to less than 25 tons for any
consecutive 12 month period of time.

Env-A 402.02(a), effective on December 27, 1990, was adopted as part of the State |mplementation

Plan (SIP) on September 14, 1992 and is till considered federally enforceable until such time asthe
SIP is amended and approved by the EPA.

Ambient air dispersion modeling conducted on the boilers for burning off-spec used oil at a 450

gallon per day limit showed that the lead content of any off-spec used oil must be less than or equal
to 660 ppm, which islower than the off-spec oil limit of 1000 ppm lead contained in Env-Wm
807.03.
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Table 4 - Federally Enfor ceable Operational and Emission Limitations

RSA 125-C:6,
RSA 125-C:11, and
Env-A 606.04

EUl1 & EU2

The boilers shall be limited to a consecutive 12 month combined total of
3,942,000 gallons of No. 6 oil with a maximum sulfur content of 1.5 percent by
weight, in order to meet national ambient air quality standards for sulfur dioxide
(annual standard).  In addition, the boilers shall be limited to burning less than
or equal to 450 gallons per day of on-site generated on-spec or off-spec used ail.
Lead concentration in off-spec used oil must be less than 660 ppm, which is lower
than the limit of 1000 ppm lead contained in Env-Wm 807.03.

Env-A 2003.01 and
Env-A 2507.02

EUl1 & EU2

No owner or operator shall cause or allow average opacity from fuel burning
devicesinstalled on or prior to May 13, 1970 in excess of 40 percent for any
continuous 6 minute period in any 60 minute period.

Env-A 2003.02 and
Env-A 2508.02

EU5 & EU6

No owner or operator shall cause or allow average opacity from fuel burning
devicesinstalled after May 13, 1970 in excess of 20 percent for any continuous 6
minute period in any 60 minute period.

10.

Env-A 2003.06 and
Env-A 2507.01

EUl1 & EU2

No owner or operator shall cause or allow emissions of particulate matter from
fuel burning devicesinstalled on or prior to May 13, 1970 in excess of the rates
set forth below, where:

(A) "E" means the maximum allowable particulate matter emission ratein
1b/10° BTU;

(B) "1" means the maximum gross heat input rate in 10° BTU/hr;

(© For deviceswith | lessthan 10, E shall be equal to 0.60;

(D) For deviceswith | equal to or greater than 10 but less than 10,000, E
shall be calculated by raising | to the -0.166 power, and multiplying the
result by 0.880, expressed mathematically in the formula below:

E =0.880 01

(E) E (EU1 & EU2) = 0.48 1b/10° BTU

Compliance can be verified by using fuel usage rate fired and use of AP-42

emission factors.

11

Env-A 2003.07

EU6

No owner or operator shall cause or allow emissions of particulate matter from

fuel burning devices installed after May 13, 1970 but before January 1, 1985 in

excess of the rates set forth below, where:

(A) "E" means the maximum allowable particulate matter emission ratein
Ib/10° BTU;

(B) "|" means the maximum gross heat input rate in |0° BTU/hr;

© For deviceswith | lessthan 10, E shall be equal to 0.60;

(D) E (EU6) = 0.6 Ib/10° BTU

Compliance can be verified by using fuel usage rate fired and use of AP-42

emission factors.

12.

Env-A 2003.08 and
Env-A 2508.01

EUS

No owner or operator shall cause or allow emissions of particulate matter from

fuel burning devicesinstalled on or after January 1, 1985, in excess of the rates set

forth below, where:

(A) "E" means the maximum allowable particulate matter emission rate in
1b/10° BTU;

(B) "|" means the maximum gross heat input rate in |0° BTU/hr;

(© For deviceswith | lessthan 100, E shall be equal to 0.30;

(D) E (EU5) = 0.301b/10° BTU

Compliance can be verified by using fuel usage rate fired and use of AP-42

emission factors.
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Table 4 - Federally Enfor ceable Operational and Emission Limitations

13.

40 CFR 68

Facility Wide | Thefacility is subject to the Purpose and General Duty clause of the 1990 Clean
Air Act, Section 112(r)(1), which states:

“ldentify hazards which may result from such releases using appropriate hazard
assessment techniques; to design and maintain a safe facility taking such steps as
are necessary to prevent releases; and to minimize the consequences of accidental
releases which do occur.”

14.

40 CFR 70.6(a)(1)

Facility Wide | Thefacility islimited to less than 10 tons per year of any individual federal
hazardous air pollutant (HAP)emissions and less than 25 tons per year emissions
for all HAPs combined. If MPM exceeds these emissions limitationsit may be
subject to National Emission Standards for Hazardous Air Pollutants (NESHAP)
contained in 40 CFR 63.
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VIII. C. Emission Reductions Trading Requirements

“The Permittee did not request emissions reductions trading in its operating permit application. At this point, DES
has not included any permit terms authorizing emissions trading in this permit. All emission reductions trading,
must be authorized under the applicable requirements of either Env-A 3000 (the “ Emissions Reductions Credits
(or ERCs) Trading Program”) or Env-A 3100 (the “ Discrete Emissions Reductions (or DERS) Trading Program”)
and 42 U.S.C. 87401 et seq. (The “Act”), and must be provided for in this Permit.”

VIII. D. M onitoring/T esting Requir ements

The Permittee is subject to the monitoring/ testing requirements as contained in Table 5 below:

Table5 - Monitoring/Testing Requirements
Item Control Parameter Method of Compliance Frequency of Regulatory Cite
# Device Method
1 EU1, Allowsfor Conduct an annual inspection of each stack and fuel Annually 40 CFR
EU2, adequate burning device. Inspections shall include 70.6(a)(3)
EU3, dispersion of | documenting any leaks, holes, rusting and/or disrepair Federaly
EU4, HAPs and of stacks. Inspections of fuel burning equipment shall Enforceable
EUS5, EU6 | other regulated | follow either manufacturers recommended checks or
pollutants insurance carrier and National Fire Protection
Association Guidelines. Records of inspections and
subsequent maintenance conducted as a result of the
annual inspections shall be kept on file at the facility
for review by the DES and/or EPA upon request.
2. EUl & NOX RACT | Annualy, before April 1st of each year, the permittee Annualy, Env-A
EU2 Compliance | shall perform an efficiency test using the test before April 1211.05(b)(1)
procedures specified in ASME/ANSI Boiler Test Code 1st Federaly
4.1 and adjust the combustion process of the boiler in Enforceable
accordance with the procedures specified in Chapter 5,
Combustion Efficiency Tables, Taplin, Harry R.,
Fairmont Press, 1991.
3. EU1, Fuel Sulfur The operator shall conduct testing using the For each Env-A 809
EU2, Content appropriate ASTM method or retain certified delivery delivery State-only
EU5, & Verification tickets which state the weight percent of sulfur for Enforceable &
EU6 each delivery of fuel oil to determine compliance with 40 CFR
the sulfur content limitation provisionsin this permit 70.6(a)(3)
for liquid fuelsin order to meet the reporting Federally
requirements specified in Env-A 900. If the fuel Enforceable
supplier blends quantities of differing sulfur content
fuel oil, the delivery ticket will state proportions of
each fuel oil and the associated sulfur content so the
sulfur content by weight for the delivery can readily be
determined.
4. EUl1 & Opacity Opacity measurements shall be conducted following During annual Env-A 810.03
EU2 Measurement | the procedures set forth in 40 CFR Part 60, Appendix efficiency test Federaly
A, Method 9, VISUAL DETERMINATION OF THE Enforceable
OPACITY OF EMISSIONS FROM STATIONARY
SOURCES. The opacity measurements shall be taken
during the annual boiler efficiency testing.
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Table5 - Monitoring/T esting Requir ements

EUl1&
EU2

On-site Used
Oil Analysis

A representative sample of on-site generated used oil
shall be analyzed prior to transferring and blending

each batch (450 gallons maximum) with No. 6 fuel oil.

The on-site generated used oil must be below the
following maximum allowable concentrations in order
to be blended with No. 6 fuel oil and burned in the

boailers:

Maximum Allowable Concentrationsin Used Oil:

Constituent On-spec
Sulfur(% by wt) 1.5%
Arsenic 5.0 ppm
Cadmium 2.0 ppm
Chromium 10.0 ppm
Lead 100 ppm
Total Halogens 1000 ppm
PCB’s 2.0 ppm
Flash Point Not applic.

Off-spec
1.5%

18.0 ppm
10.0 ppm
35.0 ppm
660 ppm
Not applic.
50.0 ppm
100 deg F

Prior to
burning a 450
gdlon batch of

on-site
generated used
oil with No. 6

fuel ail

40 CFR
70.6(3)(1)
Federaly

Enforceable




Page 15

Table5 - Monitoring/T esting Requir ements

EU3,
EU4, &
EUS

Testing of
Coatings for
VOC RACT
Compliance

All coating formulations used on the size presses of
the paper machines No. 1 and No. 2 and on the paper
coater at the MPM facility shall be either tested using
Methods below or the facility will retain sufficient
records for primafacie evidence in support of
demonstrating compliance with the limit of 2.9 pounds
VOC per gallon of coating, as applied, excluding
water and exempt compounds.:

(A) Method 24, 40 CFR Part 60, Appendix A at
1-hour bake time, or an aternative test
method approved by the director in
accordance with Env-A 807.01; or

(B) Method 24A, 40 CFR Part 60, Appendix A,
or an alternative test method approved by the
director in accordance with Env-A 807.01.

For multi component coatings, the following
procedures shall be used in addition to primafacie
evidence, Method 24 of 40 CFR 60, Appendix A, or an
alternative test method approved by the Director in
accordance with Env-A 807.01 (Regulatory Cite Env-

A 803.03(d)):
1 Separate samples of each component
shall be obtained;
2. The components shall be mixed ina

container in the same proportions as
those in the coating, as applied;

3. The container in which mixing takes
place shdl be closed between
additions and during mixing;

4. About 100 ml of coating shall be
prepared in a container just large
enough to hold the mixture prior to
withdrawing a sample; and

5. A sample shall be withdrawn from
the mixed coating and then
transferred to a dish which shall be
weighed and then allowed to stand
for at least one hour, but not more
than 24 hours prior to being oven
dried at 110 degrees C for one hour.

Upon request by DES or EPA, MPM may be required
to take samples of as applied coatings and have testing
conducted using one of the Methods above or
alternative approved by the Director for demonstration
of compliance with the 2.9 Ib VOC/gal limit.

Onetimefor
existing and
new coating
formulations
and when an
existing
coating is
reformulated
or thereisa
changein
supplier of a
component
containing
VOCs.

Env-A 803.03
Federally
Enforceable
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Table5 - Monitoring/T esting Requir ements

EU3,
EU4, &
EUS

State Air
Toxics
Compliance
Demonstration

Monadnock Papers (MPM) is required to demonstrate
compliance with the Ambient Air Limits (AAL) listed
in the New Hampshire Code of Administrative Rules,
Chapter Env-A 1400, Regulated Toxic Air Pollutants
for both normal and maximum worst case operating
scenarios through air dispersion modeling impact
analyses or another method specified in Env-A
1406.01. MPM must conduct stack testing by March
1, 2001 for formal dehyde from the paper machines and
coater. MPM must use one of the following three test
methods listed below or an alternative method
approved by the Director. All such testing must be
performed by athird party familiar with the referenced
test methods or approved alternative test methods.

NCASI Method CI/S6/Pulp-94.02

NCASI Method CI/WP-98.01

EPA Methods TO-5 and TO-11 (DPNH sample
collection/HPLC analysis)

Testing must be planned and carried out in accordance
with the following schedule:
1. Atleast 30 days prior to the testing, MPM must
submit to the Division a pretest report containing the
following:

a. Calibration methods and sample data

sheets,

b. Description of test methods to be used;

C. Pre-test preparation procedures;

d. Sample analysis/collection methods;

e. Where samples are to be collected;

f. Process data to be collected; and

g. Complete test program description.
2. Atleast 15 days prior to the test date, MPM and the
contractor it retains for performance of the testing,
must participate in a pretest conference with a
Division representative.
3. Emission Testing must be carried out under the
observation of a Division representative.
4. Within 30 days of test completion, MPM must
submit atest report to the Division.

Performed
once, prior to
March 1, 2001

Env-A 1406
RSA 125-
C:6,XI
State-only
Enforceable
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VIII. E. Record keeping Requirements’
The Permittee is subject to the Record keeping requirements as contained in Table 6 below:
Table 6 - Applicable Record keeping Reguirements

Item Record keeping Requirement Frequency of Applicable Regulatory Cite

# Record keeping Emission Federally
Unit Enforceable or

State-Only

Enforceable

1 The Permittee shall retain records of all required monitoring data, Retain for a Facility 40 CFR
record keeping and reporting requirements and support minimum of 5 wide 70.6(a)(3)(ii)(B)
information for a period of at least 5 years from the date of the years Federaly
origination. Enforceable

2. The permittee shall maintain records of monitoring and testing as Maintain on a Fecility 40 CFR
specified in Table 5 of this permit, which includes the following continuous basis wide 70.6(a)(3)(iii)
items: as specified in (A)

(A) Preventative maintenance and inspection results for Table 5 of this Federaly
stacks and fuel burning devices; permit Enforceable
(B) Fuel sulfur content verification;
(© On-site generated used oil analyses;
(D) Opacity data;
(E) Boiler NOX RACT tuneup results; and
(3] Coatings VOC content (proof of compliance with the 2.9
Ib VOC/ga limit, i.e. Method 24, Method 24A, other
Director approved test method results, or all supporting
information for prima facie evidence).
3. Monthly or period records of fuel utilization shall be kept at the Monthly & EU1, EU2, Env-A 903.03
facility and contain the following information: consecutive 12 EU5, & State-Only
month rolling EU6 Enforceable &
(A) Consumption; total or period(s) Env-A 901.03
(B) Fuel type; & consecutive 13 Federaly
© Sulfur content as percent sulfur by weight of period rolling Enforceable
fuel; total of fuel (Seefootnote)
(D) Btu content per gallon or cubic feet of fuel; and consumption
(BE) Hours of operation of the boilers, coaters, and
diesel emergency generator.

4. Monthly records of on-site generated used oil used as fuel for the Monthly & EU1 & EU2 Env-A 901.03
boilers and results of used oil chemical analysis as required by consecutive 12 Federaly
permit Section VI111.D.5. month rolling Enforceable

total of used ail
consumption

On April 23, 1999, DES promulgated new Env-A 900 regulations in an attempt to streamline the

record keeping and reporting requirement sections of the New Hampshire Code of Administrative
Rules. Until such time that the new Env-A 900 regulations are approved and adopted into the State
Implementation Plan (SIP) by EPA, all TitleV Permits will be incorporating the old Env-A 900
regulations (which became effective on November 11, 1992), unless the new Env-A 900 regulations
are more stringent. The record keeping and reporting requirements contained in this permit are
those requirements which the facility shall be required to comply with. These record keeping and
reporting requirements shall fall under the Permit Shield provisions as contained in Section XI11 of

this permit.
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Table 6 - Applicable Record keeping Requirements

Period records shall be kept regarding the beginning inventory, For each 28-day Facility Env-A 903.02

quantity purchased, quantity consumed, and ending inventory of period and Wide State-Only

raw materials used, including chemicals and coating components annually® Enforceable &

used. Period records shall be kept of tons of paper produced on Env-A 901.04

the paper machines, pounds or tons of paper coated for the coater, Federaly

and hours of operation for this equipment. Enforceable
(Seefootnote)

8 On September 2, 1999, DES granted MPM permission to use a 13-period, 28-day accounting period

for a calendar year as the period of record for the two paper machines and the paper coater rather
than the standard monthly period referred to in Env-A 901.04 and Env-A 901.06.
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Table 6 - Applicable Record keeping Requirements

VOC Record keeping Requirements:
For dl applicable facilities and devices, the following information
shall be recorded and maintained at the facility:
(A) Facility information, including:
1. Source name;
2. Source identification;
3. Physical address; and
4. Mailing address;
(B) Identification of each VVOC-emitting device or
process, except:
1. Processes or devices associated exclusively
with non-core activities, as defined in Env-A
1204.03; and
2. Processes or devices emitting only exempt
VOCs.
(C) Operating schedule information for each VOC-
emitting device or processidentified in (B), above,
including:
a. Days of operation per calendar week during
the normal operating schedule;
b. Hours of operation per day during the normal
operating schedule and for atypical high ozone
season day, if different from the normal
operating schedule; and
¢. Hours of operation per year under normal
operating conditions;
(D) Thefollowing VOC emission data:
1. Annual theoretical potential emissions, as
determined in accordance with the applicable
section(s) of Env-A 803, using the VOC content
for the calculation year for each VOC-emitting
device or processidentified in (B), above, for:
a. Each year, in tons per year; and
b. A typical day during the high ozone
season of each year, in pounds per day;
2. Actual VOC emissions from each VOC-
emitting device or processidentified in (B),
abovefor:
a. Each year, in tons per year; and
b. A typical day during the high ozone
season of each year, in pounds per day;
3. Estimated emissions method code; and
4. Applicable emission factors, if used to
calculate emissions.
(E) The calculation of emission estimates pursuant to
(D), above, for atypical high ozone season day shall be
based on the mean of the parameters relating to operating
and process rate conditions during the high ozone
Season.

Daily and
annually

Facility
Wide

Env-A
901.06(a), (b),
(), & (d)
Federaly
Enforceable
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Table 6 - Applicable Record keeping Requirements

VOC Record keeping requirements for surface coating and
printing operations:

For all surface coating and printing operations, the following
information shall be recorded and maintained:

(A) Coating formulation and analytical data, as follows:

(@) Supplier;

) Name and color;

) Type;

4 | dentification number;

(5) Density described as Ibs/gal;
(6) Tota volatiles content described as weight

percent;
(7 Water content described as weight percent;
(8) Exempt solvent content described as weight
percent;

9) VOC content described as weight;

(120) Solids content described as volume percent;

(11) Diluent solvent name and identification number
used with each coating;

(12) Diluent solvent density described as Ibs/gal;

(13) Diluent VOC content described as weight
percent;

(14) Diluent exempt solvent content described as
weight percent;

(15) Volume of diluent VOC described as gal; and

(16) Diluent/solvent ratio described as gal diluent
solvent/gal coating.

(B) For the paper machines, record the following

information:

@ Tons of paper produced for each grade of paper
on aperiod basis (period basis as defined in
Footnote 5 of this permit);

2 Tota quantities of each coating component
used on a period basis;

(©)] Tota VOC's emitted, on ayearly basis; and

(4) Individua and total annual HAP emissions.

© For the coater, record the following information:

@ Pounds of paper produced for each grade on a
period basis;

2 Tota quantities of each coating used on a
period basis;

(©)] Tota VOC's emitted, on ayearly basis; and
(4) Individua and total annual HAP emissions.

For each 28-day
period and
annually

EU3, EU4,
& EU5S

Env-A
901.06(a), (b),
(), & (d)
Federaly
Enforceable
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Table 6 - Applicable Record keeping Requirements

NOx Record keeping Reguirements:
For fuel burning devices and incinerators, including boilers,
turbines, and internal combustion engines, the following
information shall be recorded and maintained:
(A) Facility information, including:
1. Source name;
2. Source identification;
3. Physica address; and
4. Mailing address.
(B) ldentification of fuel burning device or incinerator;
(C) Operating schedule information for each fuel
burning device or incinerator identified in (B), above,
including;
1. Days per calendar week during the normal
operating schedule;
2. Hours per day during the normal operating
schedule and for atypica ozone season day, if
different from the normal operating schedule;
and
3. Hours per year during the normal operating
schedule;
(D) Type, and amount of fuel or waste burned, for each
fuel burning device or incinerator, during normal
operating conditions and for atypical ozone season day,
if different from normal operating conditions, on an
hourly basisin million Btu's per hour or, for
incinerators, in tons per hour;
(E) The following NOx emission data, including records
of total annual emissions, in tons per year, and typical
0zone season day emissions, in pounds per day, shall be
maintained at the facility:
1. Theoretica potential emissionsfor the
calculation year for each fuel burning device or

incineration unit; and 2.

Actual NOx emissions for each fuel burning
device or incineration unit.

Daily and
annually

Facility
Wide

Env-A 901.08
Federally
Enforceable

The permittee shall maintain records of NOx RACT Testing
Results for the boilersin a permanently bound log book
containing the following information:
1. The date(s) on which:

a. Theefficiency test was conducted; and

b. The combustion process was last adjusted;
2. The name(s), title and affiliation of the person(s) who:

a. Conducted the efficiency test; and

b. Made the adjustments;
3. The NOx emission concentration, in ppmvd, corrected to 15%
oxygen, after the adjustments are made;
4. The CO emission concentration, in ppmvd, corrected to 15%
oxygen, after the adjustments are made; and
5. The opacity readings

Maintain on a
continuous basis
as specified in
Table 5 of this
permit

EU1 & EU2

Env-A
1211.05(b)(2) &
40 CFR
70.6(a)(3)(iii)
A)
Federaly
Enforceable
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VIIIl. F. Reporting Requirements’
The Permittee is subject to the reporting requirements as contained in Table 7 below:
Table 7 - Applicable Reporting Requirements
Item Reporting Requirement Freguency of Applicable Regulatory
# Reporting Emission Unit Cite
Federally
Enforceable or

State-Only
Enforceable

1 VOC Reporting Requirements: Annually (no Facility Wide Env-A
All sources subject to the reporting requirements of this section later than April 901.07(b)
shall submit the following information to the director in 15th of the Federaly
accordance with the schedule in Env-A 901.07(h): following year) Enforceable

(A) Fecility information, including: to DES
1. Source name;
2. Sourceidentification;
3. Physical address;
4. Mailing address; and
(B) Identification of each device or process operating at
the source identified in (A), above;
(C) Operating schedule information for each device or
process identified in (B), above, including such
information for:
1. A typical business day; and
2. A typical high ozone season day, if different
from atypical business day; and
(D) Tota quantities of actual VOC and NOx emissions
for the entire facility and for each device or process
identified in (B), above, including:
1. Annual VOC emissions, and
2. Typica high ozone season day VOC
emissions.

2. NOx Reporting Requirements: Annually (no Facility Wide Env-A 901.09
For fuel burning devices and incinerators, including boilers, later than April Federaly
turbines and engines, aswell as asphalt plant dryers and 15th of the Enforceable
miscellaneous sources, the owner or operator shall submit to the following year)
director, annually (no later than April 15th of the following year), to DES
reports of the datarequired by Condition VIII.E., Table 6, Item 7.,
including total annual quantities of all NO, emissions.

On April 23, 1999, DES promulgated new Env-A 900 regulations in an attempt to streamline the

record keeping and reporting requirement sections of the New Hampshire Code of Administrative
Rules. Until such time that the new Env-A 900 regulations are approved and adopted into the State
Implementation Plan (SIP) by EPA, all TitleV Permits will be incorporating the old Env-A 900
regulations (which became effective on November 11, 1992), unless the new Env-A 900 regulations
are more stringent. The record keeping and reporting requirements contained in this permit are
those requirements which the facility shall be required to comply with. These record keeping and
reporting requirements shall fall under the Permit Shield provisions as contained in Section XI11 of

this permit.
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Table 7 - Applicable Reporting Requirements

The permittee shall submit to the DES an annual emissions report Annualy (no Facility Wide Env-A 907.01
by April 15th for the previous calendar year. The annual emissions later than April State-only
report will include the following information: 15th of the Enforceable
(A) The actual emissions of the stationary source, area source, following year)
or device and the methods used in calculating such to DES
emissions in accordance with Env-A 704.02;
(B) For process operations, all information in accordance with
Env-A 903.02;
(© For combustion devices, all information in accordance
with Env-A 903.03; and
(D) The actual annual emissions speciated by individual
regulated air pollutants, including a breakdown of VOC
emissions by compound.
Prompt reporting of deviations from Permit requirements within 24 Prompt Facility wide 40 CFR
hours of such an occurance by phone or fax in accordance with reporting 70.6(a)(3)(iii)
Section XXVII1. of this Permit. (ie; within 24 (B)
hours of an Federaly
occurrence) to Enforceable
DES
The permittee shall submit to the director an annual fuel usage Annualy (no Facility Wide 40 CFR 70.6
report indicating monthly or period fuel usage and consecutive later than April @
twelve month or 13 period fuel usage totals at the end of each 15th of the Federaly
calendar month or period for that calendar year. following year) Enforceable
to DES
The permittee shall submit to the Director an annual chemical Annually (no Facility Wide 40 CFR
usage report and production report containing the following later than April 70.6(a)(1)
information: 15th of the Federaly
For the paper machines following year) Enforceable
(A) Tons of paper produced for each grade of paper on a to DES

period basis;

(B) Hours of operation per period;

© Hours of operation per year;

(D) Tota quantities of coating components used on a period
basis;

(E) Total quantities of coating components used on an annual
basis;

(3] Total VOCs emitted on an annual basis; and

(G) Individua and total annual HAP emissions.

For the coater

(A) Pounds or tons of paper produced for each grade of paper
on aperiod basis,

(B) Hours of operation per period;

© Hours of operation per year;

(D) Tota quantities of each coating used on a period basis;
(E) Total quantities of each coating used on an annual basis;

(3] Total VOCs emitted on an annual basis; and
(G) Individual and total annual HAP emissions.
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Table 7 - Applicable Reporting Requirements

7. The Permittee shall submit to the DES a summary report of Every 6 months Facility wide 40 CFR
monitoring and testing requirements every 6 months. All by July 31st and 70.6(a)(3)(iii)
instances of deviations from Permit requirements must clearly be January 31st of (A)
identified in such reports. All required reports must be certified by each calendar Federaly
aresponsible officia consistent with section 70.5(d). The report year to DES Enforceable
shall contain a summary of the following information: and EPA

(A) Preventative maintenance and inspection results
for stacks and fuel burning devices;

(B) A summary report of the boiler tuneups required
in the Applicable Monitoring/Testing section of
this permit;

(© Fuel sulfur content for each delivery of No. 6
fuel oil received;

(D) Opacity measurements; and

(E) Analyses for each batch of on-site generated used
oil which was blended with No. 6 fuel il for
burning in the boilers.

(3] Any permit deviation subject to Section XX VIII.

Upon request by DES or EPA, MPM may be required to submit all
support documentation for compliance with VOC RACT limitsfor
coatings used on the paper machine size presses or the paper
coater.

8. Any report submitted to the DES and/or EPA shall include the As specified Facility wide 40 CFR
compliance certification statement as outlined in Section XXI.B. of 70.6(c)(1)
this Permit and shall be signed by the responsible official. Federaly

Enforceable
9. Annual reporting and payment of emission based fees shall be As specified in Facility wide Env-A 704.03
conducted in accordance with Section XXI11 of this Permit. Section XXIII. Federaly
ToDES Enforceable
10. | Annua compliance certification shall be submitted in accordance April 15th to Facility wide 40 CFR
with Section X XI. of this Permit. DESand EPA 70.6(c)(1)
Federally
Enforceable
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VI, G. Compliance Plan

In addition to the above state and federally enforceable requirements, Monadnock Papers shall adhere to
the schedule put forth in the Compliance Plan received May 8, 2000 listed below pursuant to Env-A
1709.01(h) for Emission Units EU3, EU4, & EU5 (Paper Machines #1 & #2 and the Coater #1).
Monadnock Papers shall submit progress reports to DES upon completion of the major milestones as
detailed in the Compliance Plan schedule listed below. If milestone dates will not be met or are not met,
Monadnock Papers shall submit to DES in writing, the reasons and a good faith estimate of completion.

Description of Action Required Completion Date
Provide DES with an update on formal dehyde emissions reductions February 1, 2001
Conduct stack testing for formal dehyde emissions as described in March 1, 2001
Tableb, Item 7.

Model emissions of formaldehyde to determine compliance with Env- April 1, 2001
A 1400 and determine any necessary process restrictions in hours of

operation or limits on simultaneous production of formaldehyde grades

of paper on the Paper Machines #1 & #2, and Coater #1.

Adjust hours of operation, if necessary. May 8, 2001

I1X. Requirements Currently Not Applicable:

The Permittee identified the following requirements listed in Table 8 below, which are not applicable to the
facility at the time of permit issuance.

Table 8 - Requirements Currently Not Applicable

Statutes and Regulations Requirement & Reason

CAA Section 111, 42 U.S.C. 7411 New Source Performance Standards. MPM does not have any
new equipment subject to these standards.

CAA Section 112(g), 42 U.S.C. 7412 Requirement to establish case-by-case MACT standards for
construction of new sources and modifications of existing
sources which are major sources of HAPs for which thereis not
an applicable emission limitation established by the EPA
administrator. MPM is currently not amajor source of HAPs,
nor hasit constructed a new source or made modifications at the
facility which would require a case-by-case MACT standard to
be developed..

CAA Section 123, 42 U.S.C. 7423 Requirement for establishing Good Engineering Practice stack
height. MPM used actua stack heightsin ambient air dispersion
modeling analyses to show compliance with applicable
requirementsin its Title V Operating Permit.

40 CFR 82 Stratospheric Ozone Protection. MPM does not have any freon
containing air conditioning units greater than 50 poundsin

capacity.
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Table 8 - Requirements Currently Not Applicable

40 CFR 63 National Emissions Standards for Hazardous Air Pollutants.
MPM is not amajor source (greater than 10 tons per year of an
individual HAP or greater than 25 tons per year of any
combination of HAPs) of HAPs and at the time of permit
issuance, no standards have been promulgated which are
applicable to the facility. However, EPA isin process of
developing aMACT for paper and web coating at thistime,
which may or may not be applicable to MPM.

Env-A 608 State Permits to Operate. Once the facility isissued afinal Title
V Operating Permit, previously issued State Permits to Operate
for the Boilers 1 & 2 and the Emergency Generator will be null
and void. TheTitleV Permit will govern.

Env-A 610 General State Permits and General Permits Under Title V. Not
applicableto MPM inthat it is amajor source and all affected
units are covered in its Title V Operating Permit.

Env-A 611 Generd Acid Rain Permitting Requirements. MPM isnot a
source subject to Title IV of the Clean Air Act and hence this
section is not applicable.

Env-A 613 Additional Division Review of Permit Applications Under the
Bubble Concept. MPM did not request for an aternative
emission control combining stacks at the facility.

Env-A 2106 Emissions standards for acid mists from process, manufacturing,
or service based industries. There are no acid mists resulting
from process operations at MPM.

Env-A 1204.09 and 1204.11 through 1204.26 VOC RACT requirements for specific source categories other
than coating of paper, unless MPM makes a modification or
addition in the future which includes a new source category for
which there is an applicable requirement in Env-A 1204.

Env-A 1211.03 & 1211.04, Env-A 1211.06 through 1211.10, & NOx RACT requirements for control of NOx emissions from
Env-A 1211.12 through 1211.14 source categories stipulated here, other than industrial boilers
and emergency generators.
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General TitleV Operating Permit Conditions

X.

XI.

XII.

X1,

I ssuance of aTitle V Operating Per mit:

A. This Permit isissued in accordance with the provisions of Part Env-A 609. In accordance with
RSA 125-C:11, I-aand consistent with 40 CFR 70.6(a)(2) this Permit shall expire on the date
specified on the cover page of this Permit, which shall not be later than the date five (5) years
after issuance of this Permit.

Permit expiration terminates the Permittee's right to operate the Permittee's emission units,
control equipment or associated equipment covered by this Permit, unless atimely and complete
renewal application is submitted at least 6 months before the expiration date.

B. Pursuant to Env-A 609.02(b), this Permit shall be a state permit to operate as defined in RSA
125-C:11, 1.

TitleV Operating Per mit Renewal Procedures:

Pursuant to Env-A 609.06(b), an application for renewal of this Permit shall be considered timely if it is
submitted to the Director at least six months prior to the designated expiration date of this Permit.

Application Shield:

Pursuant to Env-A 609.07, if an applicant submits atimely and complete application for the issuance or
renewal of aTitleV Permit, the failure to have a Title V Permit shall not be considered a violation of
Part Env-A 609 until the Director takes fina action on the application.

Permit Shield:
A. Pursuant to Env-A 609.08(a), a permit shield shall provide that:

1 For any applicable requirement or any state requirement found in the New Hampshire
Rules Governing the Control of Air Pollution specifically included in this Permit,
compliance with the conditions of this Permit shall be deemed compliance with said
applicable requirement or said state requirement as of the date of permit issuance; and

2. For any potentially applicable requirement or any potential state requirement found in the
New Hampshire Rules Governing the Control of Air Pollution specifically identified in
Section X of this Permit as not applicable to the stationary source or area source, the
Permittee need not comply with the specifically identified federal or state requirements.

B. The permit shield identified in Section XI1I1.A. of this Permit shall apply only to those conditions
incorporated into this Permit in accordance with the provisions of Env-A 609.08(b). It shall not
apply to certain conditions as specified in Env-A 609.08(c) that may be incorporated into this
Permit following permit issuance by the DES.

C. If aTitle V Operating Permit and amendments there to issued by the DES does not expressly

include or exclude an applicable requirement or a state requirement found in the NH Rules
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Governing the Control of Air Pollution, that applicable requirement or state requirement shall
not be covered by the permit shield and the Permittee shall comply with the provisions of said
requirement to the extent that it applies to the Permittee.

If the DES determines that this Title V Operating Permit was issued based upon inaccurate or
incomplete information provided by the applicant or Permittee, any permit shield provisionsin
said Title V Operating Permit shall be void as to the portions of said Title V Operating Permit
which are affected, directly or indirectly, by the inaccurate or incomplete information.

Pursuant to Env-A 609.08(f), nothing contained in Section XI11 of this Permit shall alter or affect
the ability of the DES to reopen this Permit for cause in accordance with Env-A 609.18 or to
exercise its summary abatement authority.

Pursuant to Env-A 609.08(g), nothing contained in Section X111 of this Permit or in any title V
operating permit issued by the DES shall alter or affect the following:

1 The ability of the DES to order abatement requiring immediate compliance with
applicable requirements upon finding that there is an imminent and substantial
endangerment to public health, welfare, or the environment;

2. The state of New Hampshire's ability to bring an enforcement action pursuant to RSA
125-C:15,11;

3. The provisions of section 303 of the Act regarding emergency orders including the
authority of the EPA Administrator under that section;

4, The liability of an owner or operator of a source for any violation of applicable
requirements prior to or at the time of permit issuance;

5. The applicable requirements of the acid rain program, consistent with section 408(a) of
the Act;

6. The ability of the DES or the EPA Administrator to obtain information about a stationary
source, area source, or device from the owner or operator pursuant to section 114 of the
Act; or

7. The ability of the DES or the EPA Administrator to enter, inspect, and/or monitor a
stationary source, area source, or device.

XIV. Reopeningfor Cause:

XV.

The Director shall reopen and revise a Title V Operating Permit for cause if any of the circumstances
contained in Env-A 609.18(a) exist. In all proceedings to reopen and reissue a Title V Operating
Permit, the Director shall follow the provisions specified in Env-A 609.18(b) through (g).

Administrative Per mit Amendments:

Pursuant to Env-A 612.01, the Permittee may implement the changes addressed in the request for
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an administrative permit amendment as defined in Part Env-A 100 immediately upon submittal

of the request.

Pursuant to Env-A 612.01, the Director shall take fina action on arequest for an administrative
permit amendment in accordance with the provisions of Env-A 612.01(b) and (c).

Operational Flexibility:

A.

Pursuant to Env-A 612.02(a), the Permittee subject to and operating under this Title V Operating
Permit may make changes involving trading of emissions under this existing Title V Operating
Permit at the permitted stationary source or area source without filing a Title V Operating Permit
application for and obtaining an amended Title V Operating Permit, provided that all the
conditions are met as specified in Section XVI. A. 1. through 7. of this permit and anoticeis
submitted to the DES and EPA describing the intended changes. At this point, the DES has not
included any permit terms authorizing emissions trading in this permit.

1

2.

The change is not a modification under any provision of title | of the Act;

The change does not cause emissions to exceed the emissions allowable under the
title V operating permit, whether expressed therein as arate
of emissions or in terms of total emissions;

The owner or operator has obtained any temporary permit required by Env-A 600;
The owner or operator has provided written notification to the director and

administrator at least 15 days prior to the proposed change and such written
notification includes:

a The date on which each proposed change will occur;
b. A description of each such change;
C. Any change in emissions that will result and how this change in emissions

will comply with the terms and conditions of the permit;
d. A written request that the operational flexibility procedures be used; and
e The signature of the responsible official, consistent with Env-A 605.04(b);

Thetitle V operating permit issued to the stationary source or area source aready
contains terms and conditionsincluding all terms and conditions which determine
compliance required under 40 CFR 70.6(a) and (c) and which allow for the
trading of emissionsincreases and decreases at the permitted stationary source or
area source solely for the purpose of complying with a federally-enforceable
emissions cap that is established in the permit independent of otherwise
applicable requirements;

The owner or operator has included in the application for the title V operating
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permit proposed replicable procedures and proposed permit terms which ensure
that the emissions trades are quantifiable and federally enforceable for changes to
the title V operating permit which qualify under afederally- enforceable
emissions cap that is established in thetitle V operating permit independent of the
otherwise applicable requirements; and

7. The proposed change complies with Env-A 612.02 (e).

Pursuant to Env-A 612.02(c), the Permittee subject to and operating under this Title V Operating
Permit may make changes not addressed or prohibited by this existing Title V Operating Permit
at the permitted stationary source or area source without filing a Title V Operating Permit
application, provided that all the conditions specified in Env-A 612.02(c)(1) through (6) are met
and anotice is submitted to the DES and EPA describing the intended changes.

Pursuant to Env-A 612.02(d), the Permittee, Operator, Director and Administrator shall attach
each notice of an off-permit change completed in accordance with Section XV of this Title V
Operating Permit to their copy of the current Title V Operating Permit.

Pursuant to Env-A 612.02(e), any change under Section XV shall not exceed any emissions
limitations established under the NH Rules Governing the Control of Air Pollution, or result in
an increase in emissions, or result in new emissions, of any toxic air pollutant or hazardous air
pollutant other than those listed in the existing Permit.

Pursuant to Env-A 612.02(f), the off-permit change shall not qualify for the permit shield under
Env-A 609.08.

Per mit Amendments:

A.

Pursuant to Env-A 612.04 prior to implementing a minor permit modification, the Permittee shall
submit a written request to the Director in accordance with the requirements of Env-A
612.04(b).

The Director shall take final action on the minor permit amendment request in accordance with
the provisions of Env-A 612.04(c) through (g).

Pursuant to Env-A 612.04(h), the permit shield specified in Env-A 609.08 shall not apply to
minor permit amendments under Section XVI1I. of this Permit.

Pursuant to Env-A 612.04(i), the Permittee shall be subject to the provisions of Part Env-A 614
and Part Env-A 615 if the change is made prior to the filing with the Director a request for a
minor permit amendment.

XVIII. Significant Per mit Amendments:

A.

B.

Pursuant to Env-A 612.05, a change at the facility shall qualify as a significant permit
amendment if it meets the criteria specified in Env-A 612.05(a)(1) through (7).

Prior to implementing the significant permit amendment, the Permittee shall submit awritten
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request to the Director and to the EPA which includes all the information as referenced in Env-A
612.05(b) and (c) and shall be issued an amended Title V Operating Permit from the DES. The
Permittee shall be subject to the provisions of Env-A 614 and Env-A 615 if arequest for a
significant permit amendment is not filed with the Director and/or the change is made prior to
the issuance of an amended Title V Operating Permit.

The Director shall take fina action on the significant permit amendment in accordance with the
procedures specified in Env-A 612.05(d), (e) and ().

XIX. TitleV Operating Permit Suspension, Revocation or Nullification:

XX.

XXI.

A.

Pursuant to RSA 125-C:13, the Director may suspend or revoke any final permit issued
hereunder if, following a hearing, the Director determines that:

1 The Permittee has committed a violation of any applicable statute or state requirement
found in the New Hampshire Rules Governing the Control of Air Pollution, order or
permit condition in force and applicable to it; or

2. That the emissions from any device to which this Permit applies, alone or in conjunction
with other sources of the same pollutants, presents an immediate danger to the public
health.

The Director shall nullify any Permit, if following a hearing in accordance with RSA 541-A:30,
I1, afinding is made that the Permit was issued in whole or in part based upon any information
proven to be intentionally false or misleading.

I nspection and Entry:

Pursuant to Env-A 614.01, EPA and DES personnel shall be granted access to the facility covered by
this Permit, in accordance with RSA 125-C:6,V 11 for the purposes of: inspecting the proposed or
permitted site; investigating a complaint; and assuring compliance with any applicable requirement or
state requirement found in the NH Rules Governing the Control of Air Pollution and/or conditions of
any Permit issued pursuant to Chapter Env-A 600.

Certifications:

A.

Compliance Certification Report

In accordance with 40 CFR 70.6(c) the Responsible Officia shall certify, annually from the date
of issuance (during the first year it will be from date of permit issuance until December 31st, for
the remainder of the permit term it will be for each calendar year), that the facility isin
compliance with the requirements of this permit. The report shall be submitted to the DES and to
the Regional Administrator, U.S. Environmental Protection Agency - New England Region. The
report shall be submitted in compliance with the submission requirements below.

In accordance with 40 CFR 70.6(c)(5), the report shall describe:

1. The terms and conditions of the Permit that are the basis of the certification;
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2. The current compliance status of the source with respect to the terms and conditions of
this Permit, and whether compliance was continuous or intermittent during the reporting
period;

3. The methods used for determining compliance, including a description of the monitoring,

record keeping, and reporting requirements and test methods; and

4, Any additional information required by the DES to determine the compliance status of the
source.

B. Certification of Accuracy Statement

All documents submitted to the DES shall contain a certification of accuracy statement by the
responsible official of truth, accuracy, and completeness. Such certification shall be in accordance with
the requirements of 40 CFR 70.5(d) and contain the following language:

"I am authorized to make this submission on behalf of the facility for which the submission is made.
Based on information and belief formed after reasonable inquiry, | certify that the statements and
information in the enclosed documents are to the best of my knowledge and belief true, accurate and
complete. | am aware that there are significant penalties for submitting fal se statements and information
or omitting required statements and information, including the possibility of fine or imprisonment.”

Enfor cement:

Any noncompliance with a permit condition constitutes a violation of RSA 125-C:15, and, asto the
conditionsin this permit which are federally enforceable, aviolation of the Clean Air Act, 42 U.S.C.
section 7401 et seq., and is grounds for enforcement action, for permit termination or revocation, or for
denial of an operating permit renewal application by the DES and/or EPA. Noncompliance may also be
grounds for assessment of administrative, civil or criminal penaltiesin accordance with RSA 125-C:15
and/or the Clean Air Act. This Permit does not relieve the Permittee from the obligation to comply with
any other provisions of RSA 125-C, the New Hampshire Rules Governing the Control of Air Pollution,
or the Clean Air Act, or to obtain any other necessary authorizations from other governmental agencies,
or to comply with all other applicable Federal, State, or Local rules and regulations, not addressed in
this Permit.

In accordance with 40 CFR 70.6 (a)(6)(ii) a Permittee shall not claim as a defense in an enforcement
action that it would have been necessary to halt or reduce the permitted activity in order to maintain
compliance with the conditions of this Permit.

XXI11. Emission-Based Fee Requirements:

A. The Permittee shall pay an emission-based fee annually for this facility as calculated each
calendar year pursuant to Env-A 704.03.

B. The Permittee shall determine the total actual annual emissions from the facility to be included
in the emission-based multiplier specified in Env-A 704.03(a) for each calendar year in
accordance with the methods specified in Env-A 620.
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The Permittee shall calculate the annual emission-based fee for each calendar year in accordance
with the procedures specified in Env-A 704.03 and the following equation:

FEE * E ( DPT ( CPIm ( ISF

Where

FEE = The annual emission-based fee for each calendar year as specified in Env-A 704.

E= The emission-based multiplier is based on the calculation of total annual
emissions as specified in Env-A 704.02 and the provisions specified in Env-A
704.03(a).

DPT = The dollar per ton fee the DES has specified in Env-A 704.03(b).

CPIm= The Consumer Price Index Multiplier as calculated in Env-A 704.03(c).

ISF= The Inventory Stabilization Factor as specified in Env-A 704.03(d).

The Permittee shall contact the DES each calendar year for the value of the Inventory
Stabilization Factor.

The Permittee shall contact the DES each calendar year for the value of the Consumer Price
Index Multiplier.

The Permittee shall submit, to the DES, payment of the emission-based fee by October 15th of
the following calendar year and a summary of the calculations referenced in Section X X111.B. of
this permit by April 15th of the following calendar year for each calendar year in accordance
with Env-A 704.04. The emission-based fee shall be made payable to: Treasurer-State of NH
and shall be submitted with the summary of the calculations to the following address:

New Hampshire Department of Environmental Services
Air Resources Division

6 Hazen Drive

P.O. Box 95

Concord, NH 03302-0095

ATTN: Emissions Inventory

The DES shall notify the Permittee of any under payments or over payments of the annual
emission-based fee in accordance with Env-A 704.05.

Duty To Provide I nformation

In accordance with 40 CFR 70.6 (a)(6)(v), upon the DES's written request, the Permittee shall furnish,
within areasonable time, any information necessary for determining whether cause exists for modifying,
revoking and reissuing, or terminating the Permit, or to determine compliance with the Permit. Upon
reguest, the Permittee shall furnish to the DES copies of records that the Permittee is required to retain
by this Permit. The Permittee may make a claim of confidentiality asto any information submitted
pursuant to this condition in accordance with Part Env-A 103 at the time such information is submitted
to the DES. The DES shall evaluate such requests in accordance with the provisions of Part Env-A 103.
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Property Rights

Pursuant to 40 CFR 70.6 (a)(6)(iv), this Permit does not convey any property rights of any sort, or any
exclusive privilege.

Sever ability Clause

Pursuant to 40 CFR 70.6 (a)(5), the provisions of this Permit are severable, and if any provision of this
Permit, or the application of any provision of this Permit to any circumstancesis held invalid, the
application of such provision to other circumstances, and the remainder of this Permit, shall not be
affected thereby.

. Emergency Conditions

Pursuant to 40 CFR 70.6 (g), the Permittee shall be shielded from enforcement action brought for
noncompliance with technology based™® emission limitations specified in this Permit as aresult of an
emergency™. In order to use emergency as an affirmative defense to an action brought for
noncompliance, the Permittee shall demonstrate the affirmative defense through properly signed,
contemporaneous operating logs, or other relevant evidence that:

A. An emergency occurred and that the Permittee can identify the cause(s) of the emergency;

B. The permitted facility was at the time being properly operated;

C. During the period of the emergency, the Permittee took all reasonable steps as expeditioudly as
possible, to minimize levels of emissions that exceeded the emissions standards, or other
requirements in this Permit; and

D. The Permittee submitted notice of the emergency to the DES within two (2) business days of the
time when emission limitations were exceeded due to the emergency. This notice must contain a

description of the emergency, any steps taken to mitigate emission, and corrective actions taken.

I. Permit Deviation

In accordance with 40 CFR 70.6(a)(3)(iii)(B), the Permittee shall report to the DES al instances of
deviations from Permit requirements, by telephone or fax, within 24 hours of discovery of such

0 Technology based emission limits are those established on the basis of emission reductions achievable with various
control measures or process changes (e.g., a new source performance standard) rather than those established to attain
health based air quality standards.

1 An"emergency" means any situation arising from sudden and reasonably unforeseeable events beyond the control
of the source, including acts of God, which situation would require immediate corrective action to restore normal
operation, and that causes the source to exceed a technology based limitation under the permit, due to unavoidable
increases in emissions attributable to the emergency. An emergency shall not include noncompliance to the extent caused
by improperly designed equipment, lack of preventative maintenance, careless or improper operations, operator error or
decision to keep operating despite knowledge of any of these things.
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deviation. Thisreport shall include the deviation itself, including those attributable to upset conditions
as defined in the Permit, the probable cause of such deviations, and any corrective actions or
preventative measures taken. Said Permit deviation shall also be submitted in writing to the DES in the
next semi-annual report which is due on July 31st or January 31st for the previous 6-month period.
Deviations are instances where any Permit condition is violated and has not aready been reported as an
emergency pursuant to Section XXVII of this Permit.

Reporting a Permit deviation is not an affirmative defense for action brought for noncompliance.

h:\laughton\permits\monadpap\tvfinal .wpd
Final Permit Issued November 8, 2001
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List of All Emergency Generators L ocated at Monadnock Paper Mill

Location Number of Units Rated Generator Power Type of Fuel
Output (kW)
Building 5 1 (1.8 mmBtu/hr gross 175 No. 2 fudl oil

heat input rate)




Addendum - List of Insignificant Activities at Monadnock Paper Mill
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Insignificant Activities (Emissionsto beincluded in annual fee payment)
Source ID Process/Equipment Use Description
2a,b,c,d Fuel Oil Storage Tanks Displacement Vent Working and breathing losses
while material in tank and
during filling

39 Paper Machine Room Comfort Exhaust Fan Minor dust source

52 Paper Machine Room Comfort Exhaust Fan Minor dust source

105 Fire Pump Engine Exhaust Emissions from fuel burned

108 Hot Air Furnace Power Vent/Exhaust Emissions from fuel burned

113 Hot Mt Adhesive Wrap Comfort Exhaust Fan Volatilization of petroleum

wax
116 Wastewater Treatment Plant Formaldehyde and other VOC emissions
Lagoons chemicals added at the paper
machines




